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Modernization: Delivery of CADE 2  
The Customer Account Data Engine (CADE) program is a key component of the IRS’ information technology Business Systems 
Modernization (BSM) efforts and is intended to eventually replace the antiquated Individual Master File processing system, which is the 
central tax accounting system for all individual taxpayers. In fiscal year (FY) 2009, the IRS restructured the CADE program, designating it 
CADE 2, and articulated as a target milestone establishing a modern relational database for its central tax accounting system by the 2012 
filing season. This relational database would be part of a greatly enhanced computing environment, described by the IRS as “Transition 
State 1,” that would also provide daily updating of taxpayer accounts, in contrast to traditional master file processing capabilities that only 
accommodate weekly updating. 
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1  During the 4th Quarter of FY2012, the CADE 2 relational database began accepting daily updates.
2  During the 1st Quarter of FY2013, the IRS ran controlled production feeds from the CADE 2 relational database to three downstream IRS 

systems: Corporate Files on-Line, Individual Master File On-line, and Data Access Service.
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