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In general, First BanCorp used the capital to serve as a source of financial 

strength to its subsidiary bank.  This entailed further capitalizing the 

subsidiary bank for purposes of its continued business growth in Puerto 

Rico, the Virgin Islands and Florida, in accordance with its strategic plan.

Funds mainly supported an increase in commercial loans. During 2009, 

commercial loan production as compared to a pre-TARP baseline budget 

was higher by approx. $1.5 billion. The increase is mainly composed of 

approx. $1.7 billion in loan facilities to the government of P.R. and U.S.V.I.

CPP



Funds also enabled the Corporation to cover for additional reserve 

requirements which resulted from the continued deterioration in the 

economy.  At 12/31/2008 the allowance for loan and lease losses increased 

from $282MM to $528MM at 12/31/09 and $553M at 12/31/10.

Please refer to responses included below with respect to actions taken as a result  the capital infusion of CPP funds.  



The Corporation has used TARP Capital Purchase Program funds to support loan modifications and loss mitigation initiatives; these  

include the Corporation’s loss mitigation mortgage refinance program, the Corporation’s program to stimulate sales of property 

inventory on new construction projects and the Corporation’s workout initiatives. The TARP Capital Purchase Program funds have  

also enabled the Corporation to sustain capital ratios in excess of the minimum capital ratios required for a “well-capitalized” 

depository institution. 

Please refer to responses provided above, there are no further actions to be described herein. 


