
FAQS
SMALL BUSINESS AND COMMUNITY LENDING INITIATIVE

Q1.	Will pool assemblers be required to issue warrants or other financial instruments to Treasury in connection with the sale of SBA Pooled Certificates?  
A1.	In connection with any sale, the pool assembler shall issue to Treasury Senior Securities of the pool assembler who actually made the sale and not any parent entity.  If, however, the pool assembler is a publicly traded company, then such pool assembler shall issue warrants for the common stock of such pool assembler.  For the avoidance of doubt, a participating pool assembler that is not a publicly traded company shall issue Senior Securities even if any parent entity is a publicly traded institution.

Q2.	When a pool assembler issues Senior Securities in connection with any sale of SBA Pooled Certificates, can the pool assembler immediately redeem the Senior Securities concurrent with the settlement of the SBA Pooled Certificates?
A2.	Yes.  A pool assembler may immediately redeem the Senior Securities concurrently with the settlement of the SBA Pooled Certificates. 

Q3.	How do the requirements of the Interim Final Rule regarding Executive Compensation and Corporate Governance apply with respect to an obligation that arises and is extinguished on the same day?
A3.	With respect to an obligation that arises and is extinguished on the same day (for example, if a senior debt instrument issued in satisfaction of section 113(d) of EESA is extinguished immediately upon the closing of the transaction), a TARP recipient is treated as having received financial assistance in the form of an obligation to the Federal government, but is treated as having no TARP period and a period during which the obligation was outstanding -for zero days. Thus, the requirements of the Interim Final Rule that apply only during the TARP period, or the period during which an obligation remains outstanding, would not apply to the TARP recipient.

Q4.	Can the terms of the Master Purchase Agreement be amended?
A4.	The terms of the Master Purchase Agreement can only be amended upon written agreement of each party.  However, Treasury may unilaterally amend the agreement, excluding outstanding transactions, to the extent required to comply with changes in applicable federal statutes.  Nonetheless, regardless of any subsequent amendments either party to the agreement may terminate the agreement upon written notice to the other party.  Additionally, execution of the Master Purchase Agreement does not commit the pool assembler to consummate any sales to Treasury.

Q5.	Does executing the Master Purchase Agreement commit a pool assembler to make sales to Treasury?
A5.	No.  Execution of the Master Purchase Agreement does not commit the pool assembler to sell SBA Pooled Certificates to Treasury.

Q6.  	How can interested parties apply to participate in the Small Business and Community Lending Initiative?
A6. 	The interested parties should submit must their interests to: 
U.S. DEPARTMENT OF THE TREASURY 
Office of Financial Stability: Small Business and Community Lending Initiative
1500 PENNSYLVANIA AVENUE NW 
WASHINGTON, DC 20220 
Phone Number: (202) 927-8724
E-mail Address: TARP_SBA_BUSINESS@do.treas.gov

Q7. 	How will the public know when a Pool Assembler and Treasury have entered into a trade for the SBA 7(a) security purchase program?
A7. 	Information on the Small Business and Community Lending Initiative is made available online and updated regularly in the TARP Transactions Reports. The reports can be found at http://www.financialstability.gov/latest/reportsanddocs.html.

Q8.	What are some helpful links for additional information?
A8.  	OFS main website: http://www.financialstability.gov/
	Specific details related to the Small Business and Community Lending Initiative: http://www.financialstability.gov/roadtostability/smallbusinesscommunityinitiative.html
	Various contracts (For pool assemblers see “Small Business and Community Lending Initiative”): http://www.financialstability.gov/impact/contracts_list.htm

