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Treasury Announces Easing of U.S. Iraq Sanctions

Today’s Action:

U.S. Treasury Secretary John Snow today announced that the Treasury Department’s Office of Foreign Assets Control (OFAC) has issued four general licenses permitting many activities vital to the humanitarian needs of the Iraqi people.  Today’s action will allow essential goods and services, as well as funds from loved ones abroad, to flow into Iraq as rebuilding begins and the Iraqi people start a new life in freedom.

GENERAL LICENSE

The Treasury Department’s Office of Foreign Assets Control (OFAC) has issued general licenses that, without further authorization from the U.S. Government, will allow the following:

· Remittances of up to $500 per month to persons in Iraq
· This allows anyone in the U.S. to send much needed funds to friends, loved ones, or other Iraqis in need.  
· Activities paid for with U.S. Government funds to fulfill obligations under international law to enhance the welfare and security of the Iraqi people
· Privately financed humanitarian activities in Iraq 
· These activities must meet the definition of humanitarian relief consistent with U.N. sanctions.  This includes the provision of food, medicine, and shelter as well as educational, cultural, recreational, and human rights-related activities, and activities to ameliorate the effects of or to investigate war crimes.  
· Prior to exporting any goods, a notice must be submitted to the U.N. Sanctions Committee via the U.S. State Department.  If the U.N. Sanctions Committee raises no objection, then the transaction may go forward.

· Liberalized Humanitarian Exports to Iraq
· Prior to exporting any goods, a notice must also be submitted to the U.N. Sanctions Committee via the U.S. State Department.  If the U.N. Sanctions Committee raises no objection, then the transaction may go forward.

**MORE**
SPECIFIC LICENSES FOR CERTAIN CONTROLLED ITEMS:

The President has signed a waiver of the Iraq Sanctions Act that will allow the issuance of specific licenses for the exportation of certain goods and technology, controlled for national security reasons, by the Department of Commerce for export to Iraq.  Requests for these specific licenses should be submitted to Treasury's Office of Foreign Assets Control. 

For example, a U.S. government contractor charged with dredging the port at Umm Qasr was previously prohibited from bringing in laptop computers essential to their work in Iraq.  OFAC can now issue a specific license authorizing the export of these computers.

Non-Governmental Organizations

The Office of Foreign Assets Control (OFAC) issued a rule March 13, 2003 that allowed OFAC to grant registration numbers permitting nongovernmental organizations (NGOs) engaged in humanitarian relief efforts to operate in Iraq.  NGOs have been operating in Iraq under OFAC registration numbers for weeks and continue to do so. 

 Background
President George H.W. Bush established the U.S. sanctions regime against Iraq when he signed Executive Order 12722 August 2, 1990.  The U.S. Congress soon after passed the Iraq Sanctions Act which imposed additional sanctions.  The Iraq Sanctions Act became effective November 5, 1990.
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